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Attempt Any Four Parts. Each Question Carries 5 Marks. 
Examine the various criticisms that hovers around financial derivatives 

Draw the chait representing types of derivatives with their nature. 
Discuss the traders involved in derivative trading. 
What are the underlying assets for a derivative instrument? 

Examine the factors contributing to the growth of Derivatives 

Attempt Any Four Parts. Each Question Carries 5 Marks. 

Explain the nature and working of Stock Index Futures 
Discuss the role and function of basket trading. 

Discuss the process of Mark to Market and its mechanism 

Discuss the functions of Financial Futures Contracts 

Attempt Any Four Parts. Each Question Carries 5 Marks. 

Firm 
A 

What are the key regulatory guidelines issued by SEBI for derivative trading? 

What is a financial swap? List and explain the salient features of a swap 

B 

"Swaps are revised version of Barter system" Do you agree, justify your answer 

Fim A and Firm B are offered the following fixed rates of interest in German 

Mark(DEM) and French Franc(FRF) 
DEM 
6.00% 
8.0% 

"Forward contracts are most useful as tailor made contracts" justify your answer in the CO 2 

light of Classification of Forward Contracts 

FRE 
9.60% 
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10.0% 

Analyze the different ways of arranging swap liabilities of both the firms on the 

basis of above table using process of interest rate Swaps 

Attempt Any Two Parts. Each Question Carries 10 Marks. 

'Long call and short put are strategies for the bullish market'. Explain this statement 

Demonstrate the application process of options as derivative contracts 

Compare and contrast between European and American Options with their application 

in option trading 

Attempt Any Two Parts. Each Question Carries 10 Marks. 
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Future contracts are obligations, whereas options are rights. Do you agree? 

73 

:IV 

Discuss the practical implications of financial derivatives in investment strategy 

Define hedging and explain the different positions in the process of hedging 
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