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Define financial system and discuss the important functions performed by i1. 
What is stock exchange? Explain the various securities traded in stock exchange. 

Explain the concept of financial market integration in the context of Indian Financial 
Market. 
Explain Financial system helps improve Helps in employment generation. Differentiate between money market and capital market. 

Attempt Any Four Parts, Each Question Carries 5 Marks. 
Explain the role of SEBI in primary and secondary markets. 
What do you mean by money markets? Discuss its functions. 

What do you mean by "soft loan scheme"? explain the objectives of this scheme. 
Describe Benefits and disadvantage of commercial paper. 
Explain Post dated cheque, account payee cheque, cross cheque. 

Attempt Any Four Parts. Each Question Carries 5 Marks. 
Why do companies go for leasing of assets? Explain. 
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Discuss the various courses responsible for fluctuations in stock market indices. 
Explain capital market Utilizes intermediaries, helps in capital formation. 

3 

Ganesh Steel Ltd. is a large and creditworthy company that manufactures steel for the 
Indian market. It now wants to cater to the Asian market and decides to invest in new 
hi-tech machines. Since the investment is large, it requires long-term finance. It decides 
to raise funds by issuing equity shares. The issue of equity shares involves huge 
floatation cost. To meet the expenses of floatation cost, the company decides to tap the 
money market, 
1. Name and explain the money-market instrument the company can use for the 

above purpose. 
2. What is the duration for which the company can get funds through this instrument? 

State any other purpose for which this instrument can be used. 
Discuss various Capital instruments. 

Attempt Any Two Parts. Each Question Carries 10 Marks. 
What are the important functions performed by an efficient finançial system in an 
economy. Does it help in the economic development of a country? 

What is Reserve Bank of India? Discuss the achievements and failures of Reserve 
Bank of India. 

What do you mean by financial assets? Give some examples of financial assets. 

Attempt Any Two Parts. Each Question Carries 10 Marks. 
Discuss FPI and state how it is different from domestic portfolio investment. 
Describe the origin of venture capital in India and various stages of venture capital 
financing offered by the lndian venture Capital Companies. 

How the financial stability can be assessed and what are the indicators of financial 
stability? 

--End of Paper 
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